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A Nominee Shareholder exercises the associated voting rights according to the instructions of the nominator and/or receives dividends
on behalf of the nominator. A nominee shareholder is never the beneficial owner of a legal person based on the shares it holds as a
nominee.
A Nominee Director (also known as a “resident director’) is an individual or legal entity that routinely exercises the functions of the
director in the company on behalf of and subject to the direct or indirect instructions of the nominator. A Nominee Director is never the

beneficial owner of a legal person.
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Appointment of the responsible for provision of Mandatory Records information Form

Commercial Company Details:

A paall &l A5 A1 Aoy

Commercial company's name | | el A5 el
Commercial Register number | I Gl Jad) 63y

Responsible Officer Details: Y Clond] 857 8 Jadanall iy

Full name 1 Jal et
QID Number t Agasalldladl 63)
QID Expiry Date Gah Y sl
Nationality pPWEN ]
Mobile number Jadl e 63
Email D Ja A L
Date of appointment U 3auaS digend Foyls
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Signature Do

Mandatory Records Keeping Location: APV Ce) Jada (8
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Describe the Place L oSl Loy
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The af pany confinms the of the aforesaid person as respensible for prowding the mandatory records information and providing

assistance upon request to the competent authority, pursuant to Articles 6 and 8 of the Decision of the Minister of Commerce and Industry No (2) of 2022,

SPUW Saatl puel
Name of the company Legal representative

A0 § P Jia) g5

doyWi e )
Y ey 3 &= Position in the company (Legal representative /
Date
authorized signatory)
salad el
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s s 3 AS0 it ol Ol A P Lidd S 1) s o Ry 6 g J A S Bl
Attachments:
Qinef t ¥ Records. (whether b is the manager of the company or ancther person net authorized to represent the
company|
A copy of the dadision appolnting the afores ald (ifthe provision ¥ records. . Is nct the manager or legal representative
of the company).
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Legal References

1. Law No. (20) of 2019 on Combatting Money Laundering and Terrorism
Financing, as amended by Decree Law No. (19) of 2021.

2. Law No. (11) of 2015 issuing the Commercial Companies Law, as amended by
Law No. (8) of 2021.

3. Law No. (1) of 2020 on the Unified Economic Register.

4. Decision of the Council of Ministers No. (12) of 2020 on the Implementing
Regulations of the Unified Economic Register issued by Law No. (1) of 2020.

5. Decision of the Minister of Commerce and Industry No. (2) of 2022 on the
Implementation of the AML/CFT Requirements related to Commercial

Companies.
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Annex: Appointment of the responsible for provision of Mandatory
Records Information Form
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The af confinms the i of the aforesaid person as respensible for prowding the datory records inf i [
assistance upon request to the competent authority, pursuant to Articles 6 and 8 of the Decision of the Minister of Commerce and Industry No (2) of 2022,
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dst o Position in the company (Legal representative /
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of the company).
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investigation on time, the Department shall set another date for the investigation
and notify the violator. If the violator does not appear on the new date set, the

Department may take the established disciplinary sanctions.

In all cases, the Department may take all or some of the following actions:
1. Notification.

2. Reprimand.

3. Prevent the violator from acting, permanently or for a specific period, as a

member of the board of directors or as a chairman for any company.

4, Imposing a financial fine not more than ten thousand (10,000) Riyals daily for

the continuous violation.

5. Imposing a financial fine not more than one million (1,000,000) Riyals.

The Department shall undertake the task of informing the violating company
about the decision issued to impose the penalty and it may publish the decision in

the manner which seems to it appropriate.

The grievance against the decision issued by the Department to impose the penalty
may be submitted to the Minister or his representative within thirty days from the
date of notifying the company of it by any effective means of notification. The
decision in the grievance shall be taken within thirty days from the date of its
submission. The one whose petition was rejected shall be informed of it by any
effective means of notification. The expiry of this period without a reply shall be

deemed as implicit rejection of the grievance. The decision in the grievance shall

be final.

The Department may reconcile with the violating company as per the terms and

conditions issued by the decision from the Minister”
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application is on behalf of a commercial company), must attach to his application
a declaration of the beneficial owner in accordance with the standards specified in
the Implementing Regulations of the UER Law, through the form approved by the
competent authority for this purpose, and no application shall be accepted if the
declaration of the beneficial owner is not attached or is incomplete. The absence
of the beneficial owner declaration means that the declarant will be deprived from
obtaining the service solicited from MOCI (license, registration, amendment or

renewal) .

If the employee who is in charge of the registration, license, amendment or
renewal at the competent authority (the Commercial Registration and Licenses
Department at MOCI), finds out that the beneficial owner declaration is not
made, or the declaration submitted is incomplete, the applicant shall be called
upon by any written evidentiary means to submit or complete the beneficial
owner declaration, no later than three (3) days from the date of the application;

otherwise the application shall be rejected “2

In addition to rejecting any of the applications above (which constitutes an
incentive to submit a beneficial owner declaration), the Commercial Registration
and Licenses Department may impose, in case of violation of the provisions of
the UER Law and its Implementing Regulations, one or more of the following
measures:

1. Ordering regular reports on the corrective measures taken.

2. Ordering compliance with specific instructions.

3. Sending written warnings

4. Suspending directors or board members of commercial companies, on temporary basis
and for a period not exceeding one (1) year.

5. Suspending the license, activity or continuation of work, on temporary basis and for a
period not exceeding one (1) year.

6. Revoking the license or crossing out the entry from the register or striking-off the

name, as the case may be.

41 Article (5) of the Implementing Regulations of the UER Law issued by Decision of the Council of Ministers No. (12) of 2020.
42 Article (5) of the Implementing Regulations of the UER Law issued by Decision of the Council of Ministers No. (12) of 2020.
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Petitions against the decisions referred to, may be filed in accordance with the controls,

procedures and timelines set forth in the Implementing Regulations “.

Within the same context (in relation to the beneficial owner), specifically regarding
the breach of the obligation to maintain a complete, accurate and up-to-date register
for information required on beneficial ownership and to submit a copy thereof to the
competent authority as set forth in the Implementing Regulations “, Article (12) of the
UER Law No. (1) of 2020 stipulates the following: “Without prejudice to a more severe
penalty stipulated in any other law, whoever contravenes the provisions of Article (5) of
this Law shall be sentenced to imprisonment for a term not exceeding two (2) years and
a fine not more than (500,000 QR) five hundred thousand Qatari Riyals, or any of these
two penalties. The legal person who contravenes the provisions of the previous Article
shall be subject to the fine stipulated in this Article”.

Regarding the breach of the obligation of disclosure of the nominee shareholder and
nominee director, mentioned in the second and third paragraph of Article (46) in the
AML/CFT Law, Article (87/bis) of the same Law, imposes the penalty of imprisonment
for a term not exceeding one (1) year and a fine not more than (100,000 QR) one hundred

thousand Qatari Riyals, or any of these two penalties.

Concerning the other obligations imposed upon commercial companies, such as
maintaining Statutory Registers and appointing at least one natural person
residing in the State authorized to provide all information included in such
Registers, as well as providing assistance upon request, it should be noted that
such obligations are stated in Article (18/bis) of the Commercial Companies Law
No. (11) of 2015, and that pursuant to that Article, the MOCI Decision No. (2) of
2022 was issued regarding the implementation of the AML/CFT requirements
related to commercial companies, which clarifies all AML/CFT and transparency-

related obligations for commercial companies.

Based on this information, the violation of obligations imposed under MOCI
Decision No. (2) of 2022 falls under Article (324) of Commercial Companies Law
No. (11) of 2015 which stipulates the following: “In case any company violates the
provisions of this Law or its implementing decisions, the Department shall notify

and investigate the violator. In circumstances where the violator fails to attend the

43 Avrticle (11) of the UER Law No. (1) of 2020.
44 Article (5) of the UER Law No. (1) of 2020.
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In his role as nominee: to make information already submitted by the nominee
shareholder or director updated with all changes that may occur whether to the
nominator or the commercial company, and the possible changes to his personal
data, MOCI Decision No. (2) of 2022 requires the nominee shareholder or director,
in case he becomes aware of, or has reasonable grounds to believe that any change
was made to the information submitted as nominee shareholder or director, to do
the following: (1) seek to obtain the documents evidencing such change, especially
if he is not a party or involved in the incident or action that led to the change,
such as if he corresponds officially with the nominator or the company to obtain
a document related to the change in the disclosed information, or referring to the
government entity entrusted with documenting, registering, or declaring the legal
action and seeking to obtain the aforementioned document in accordance with the
applicable legal and administrative procedures; (2) notify the company and the
Competent Department thereof, within thirty (30) days of such change.

In case he loses his nominee status: he must notify the company and the
Competent Department (the Commercial Registration and Licenses Department
at MOCI) in writing of such change, within thirty (30) days of losing such status

and provide proof thereof.

In addition, Article (13) of MOCI Decision No. (2) of 2022 requires commercial
companies to maintain all information, documents and files related the disclosure
of the nominee director or nominee shareholder, and any amendments or changes
made thereto in the register of members or shareholders, as the case may be, and

shall ensure they are adequate, accurate and up-to-date.
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Chapter Seven: Penalties and Sanctions for Breach of the
Obligations Related to the Implementation of AML/CFT
Requirements

The MOCI is empowered to verify the compliance of commercial companies
with AML/CFT requirements. Article (14) of MOCI Decision No. (2) of 2022
stipulates the following: “The Competent Department must ensure that the
commercial companies comply with the obligations stipulated in this Decision, and
any issued instructions, rules, guidelines or recommendations with regard to the
implementation of the AML/CFT requirements. The Competent Department may
request from the director of the company or chairman of the Board of Directors
any information or data or documents or whatsoever is deemed necessary to

discharge its responsibilities”.

For the purpose of ensuring the compliance of commercial companies with AML/
CFT requirements, legislative and implementing legislation have enacted several
penalties and sanctions to be imposed in case of violation of the aforementioned

requirements.

Regarding the declaration of the beneficial owner, It is worth noting that the
respect of this obligation is guaranteed by an effective “civil” sanction, which is
depriving the applicant for license, registration, amendment or renewal in the

Commercial Register from the service requested. Since such applicant (if the
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In the same context, Law No. (8) of 2021 amending some provisions of
Commercial Companies Law No. (11) of 2015 added Article (18/bis) which states:
“In implementation of the AML/CFT requirements stipulated in the Law on
Combating Money Laundering and Terrorism Financing referred to above, the

Minister shall issue regulatory decisions that determine the following:...

4- The Disclosure procedures that nominee shareholders and nominee directors
are required to apply in order to disclose, to the commercial company and the

Ministry, the identity of their nominator on whose behalf they are acting”

Then, the Minister of Commerce and Industry issued the Decision No. (2) of 2022
on the Implementation of the AML/CFT Requirements related to Commercial
Companies, which contained provisions detailing the disclosure obligation for the

nominee shareholder and nominee director.

Pursuant to the aforementioned Decision, the nominee director or nominee
shareholder must disclose to the management of the company and to the
Competent Department (the Commercial Registration and Licenses Department
at MOCI), the identity of their nominator within a period not exceeding thirty
(30) days from the_date of acquiring such nominee status, and provide to the
management of the company and the Competent Department the following

information and evidentiary documents:

1- Copy of the agreement concluded between the nominator and the nominee
shareholder or nominee director. If the said agreement is not in writing, the
Department must be provided with a document signed by the nominator and
nominee shareholder or nominee director and shall include a description and

statement of the terms of the agreement.

2- The date on which he was nominated to discharge the responsibilities as

nominee director or acquired the status of nominee shareholder.

3- In case the nominator is a natural person, the nominee director or nominee
shareholder must disclose the identity of their nominator by providing the necessary

information identifying the nominator, particularly the following information:

- Full name of the nominator as it appears in the identification document (ID or
passport).
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- Date and place of birth.
- Residential address or a domestic address.
- Nationality or nationalities in case of more than one nationality.

- QID number in case the nominator is a Qatari national or a resident of the State

of Qatar.

- Passport number in case the nominator is a non-Qatari national or non-resident
of the State of Qatar.

- Issuance and expiry date of the ID or passport.

4- In case the nominator is a legal person or legal arrangement, the nominee
director or nominee shareholder must disclose the identity of the nominator by
providing the necessary information identifying the nominator, particularly the

following information:

- Name of the legal person or legal arrangement.

- Commercial Register Entry number, if any.

- Legal from.

- Proof of incorporation.

- Powers and regulations governing the legal person or legal arrangement.
- Names of relevant persons holding senior management positions.

- Address of the registered office.

- Date on which the nominator acquired the effective control over the interests or
shares in the company.

5- In case the nominator s a legal person or legal arrangement, the nominee director
or nominee shareholder must identify the identity of the beneficial owner(s), of
the nominator, and provide all required information in relation to the beneficial
owner(s), in conformity with the Law No. (1) of 2020 referred to hereinabove *.

After the nominee shareholder or nominee director discloses the identity of the
nominator, he must comply with two obligations when he is performing his duties

and when he loses his nominee status as follows “°:

39 Article (11) of MOCI Decision No. (2) of 2022.
40 Article (12) of MOCI Decision No. (2) of 2022.
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Nominee is an individual or legal person instructed by another individual or legal
person (“the nominator”) to act on their behalf in a certain capacity regarding
a legal person. A nominee shareholder exercises the associated voting rights
according to the instructions of the nominator and/or receives dividends on behalf
of the nominator. A nominee shareholder is never the beneficial owner of a legal

person based on the shares it holds as a nominee * .

The nominee director is the natural person who is registered as a director of the
company but manages the company in accordance with an agreement entered into
with the person(s) who effectively exercises control over the company, directly or

indirectly ¥.

A nominee director (also known as a “resident director”) is an individual or legal
entity that routinely exercises the functions of the director in the company on
behalf of and subject to the direct or indirect instructions of the nominator. A

nominee director is never the beneficial owner of a legal person 3.

34 For example, refer to Article (479) of Law No. (22) of 2004 Promulgating the Civil Code which states: “Judges, members of the
public prosecution, advocates, court clerks and bailiffs may not purchase any disputed right, even under a false name, otherwise the
contract shall be invalid.” Refer also to Articles (480) and (481) of the same Law, and Articles (10) and (15) of Law No. (7) of 2002 on
the Protection of Copyright and Neighboring Rights.

35 Article (1) of MOCI Decision No. (2) of 2022.

36 General Glossary, The FATF Recommendations, 2022

37 Article (1) of MOCI Decision No. (2) of 2022.

38 General Glossary, The FATF Recommendations, 2022
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II- Disclosure Obligation for the Nominee Director and Nominee Shareholder:

The uses of nominee arrangements (nominee shareholder and nominee director)

vary from legitimate uses to illegitimate ones.

* Legitimate uses consisting in protecting the nominator and complying with
some legal requirements, particularly those related to the financial market

and developing commercial activities.

* lllegitimate uses consisting in abusing such arrangements to conceal the
beneficial owner who conducts criminal activities and his association with
the legal entity. In such cases, nominee arrangements are effective tools to

obscure the identity of the natural persons who control shell companies.

Therefore, nominee arrangements pose a challenge to countries inasmuch as
theses arrangements must be subject to transparency requirements to prevent
them from being misused for illegitimate purposes and from being available to
criminals, fraudsters and money launderers for the purpose of concealment and

layering.

In order to impose transparency upon nominee arrangements and prevent their
use in concealing the identity of the controlling person or beneficial owner of the
commercial company, Article (46) of the AML/CFT Law states the following:
“Nominee shareholders and nominee directors must identify their nominator to
the legal person of which they are a shareholder or director and to the concerned
supervisory authority. If the nominator is a legal person, nominee shareholders and

directors must identify all beneficial owner/s of the nominator”.
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Chapter Five: Deadlines for Keeping Statutory Registers and
Supporting Documents

In this regard, distinction between two sorts of companies must be made: the

active company and the company subject to liquidation as follows:

«  The active company: The director of the company or chairman of the Board of
Directors shall maintain the Statutory Registers and all relevant evidentiary
documents and files, for at least ten (10) years after the date on which the

company ceases to exist.

*  The company that has been liquidated: The liquidator shall keep the registers,
documents and files referred to in the previous paragraph, in addition to the
information and registers related to the liquidation, for the same period

mentioned in the previous paragraph *.

The MOCI shall keep basic information and required information on the beneficial
owners, included in the Commercial Register as well as the Beneficial Owners
Register, as long as the company exists, and for not less than ten (10) years as of

the date on which the company ceases to exist *.

32 Article (9) of MOCI Decision No. (2) of 2022.
33 Article (10) of MOCI Decision No. (2) of 2022.
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Chapter Six: Disclosure Obligation for the Nominee Director and
Nominee Shareholder

|- Definition of Nominee Shareholder and Nominee Director:

The concept of nominee shareholder and nominee director falls within the
framework of nominee arrangements, which are known (and sometimes regulated)
in laws derived from the Anglo-Saxon system and are very similar to the concept
of "false name" enshrined in civil law 3. In general, nominee arrangements refer to
cases in which a specific person (called nominee) occupies a position of ownership
or management on behalf of and for the benefit of an unnamed person who is
sometimes involved in corruption or criminal activities. These arrangements
conceal the identity of beneficial owner and greatly limit the transparency and

usefulness of the Commercial Register and its public function.

Nominee arrangements include both the nominee shareholder and nominee

director.

The nominee shareholder is the person who is registered as a partner or shareholder
in the company but holds interests or shares on behalf of and for the benefit of
another person (the nominator) and is acting according to the instructions and on
the directions of that person, in conformity with an agreement entered into with

the real owner of the interests or shares *°.
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Chapter Four: Appointing a Natural Person to Provide Information
Recordedin Statutory Registers

Maintaing Statutory Registers and following specific rules in this regard, are not
an end per se. Such registers must be available to competent authorities in the
State %8 in the course of fulfilling their AML/CFT responsibilities.

Therefore, Article (45) of the AML/CFT Law and Article (8) of MOCI Decision
No. (2) of 2022 require commercial companies to identify at least one natural
person residing in the State of Qatar, who shall be authorized to provide all the
information recorded in the Statutory Registers, and to provide assistance upon

request.

The natural person providing the information recorded in the Statutory
Registers must:

+  Be a natural person, whether belonging to the company as a partner or a director,
or a third party, such as a professional (lawyer, auditor, or other..). He can be one
or several individuals, but a legal person cannot be appointed as a responsible for

provision of mandatory records information.

+  Be aresident in the State of Qatar, # i.e. normally residing in the country, whether
as a Qatari citizen or a person holding a residence permit * ,to be able to respond

to requests for information recorded in the Statutory Registers. In the event that
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the person travels outside the country temporarily, he must take the necessary
measures to respond to potential requests submitted by competent authorities in
order to obtain the aforementioned information, such as delegating his powers and
duties to his deputy (in the case of multiple persons appointed as responsible for
provision of mandatory records information) or notifying the legal representative of
the company of his travel (its director or chairman of the board of directors), who is

legally considered in all cases the person responsible for providing such information.

«  Such person must be authorized by the company (the company’s management) to
provide all information recorded in the Statutory Registers, to be able to access such
information and respond to incoming requests from competent authorities to obtain

them.

The company shall notify the Department about the data of the abovementioned
person upon his appointment. The Registration and Commercial Licenses
Department in the Ministry of Commerce and Industry also provided commerecial
companies with a form for declaration of the data of the natural person providing

the information, which is attached hereto.

It should be noted that the appointment of the person responsible for providing the
information of the Statutory Registers does not exempt the legal representative
of the company from all obligations in this regard. In all cases, the director of
the company or chairman of the Board of Directors, as the case maybe, shall
be accountable to the Competent Authority, for providing all the information

included in the Statutory Registers, and for providing assistance upon request.

28 The competent authority is any public authority with specific AML/CFT responsibilities (Article (1) of the AML/CFT Law).

29 For definition of residency, refer to Article (1) of Law No. (24) of 2018 Promulgating the Income Tax Law, which identifies the resident
as a “Natural person who meets one of the following cases:

a) If he has a permanent place of residence in the State.

b) If he is resident in the State for a period of more than one hundred and eighty-three consecutive or separate days during twelve (12)
months.

c) If his vital interest centre is in the State.

30 Avrticle (8) and articles after it in Law No. (21) of 2015 On the Entry, Exit, and Residency of Foreign Nationals

31 Paragraph 2 of Article (8) of MOCI Decision No. (2) of 2022.
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Chapter Three: Main Rules Related to Maintaining Statutory
Registers

In order to ensure that Statutory Registers enhance transparency and prevent
commercial companies from being abused for ML and TF purposes, certain rules
and principles must be followed in the course of maintaining such registers. The

rules are as follows:

First rule: Validity and accuracy: Information and data related to or included in

the main registers and supporting documents must be true, accurate and exact.

The FATF considers that Accurate information is information, which has been
verified to confirm its accuracy by verifying the identity and status of the
beneficial owner using reliable, independently sourced/obtained documents,
data or information. Adequate information is information that is sufficient to
identify the natural person(s) who are the beneficial owner(s), and the means

and mechanisms through which they exercise beneficial ownership or control.

Second rule: Update: The commercial company must update the information in
the Statutory Registers to be compatible with the changes or amendments that

may affect company data, ownership structure, directors or other data.
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In this context, it should be noted that the commercial company shall make notation
of any change or amendment made to the basic information in the Commercial
Register within thirty (30) days of such change or amendment, in conformity
with the procedures stipulated in the Law No. (25) of 2005 on the Commercial

Register .

The Implementing Regulations of the UER Law also stipulates that commercial
companies shall inform the competent authority of any changes made to the
required information on the beneficial owner, and shall provide an updated register
no later than thirty (30) days from the date of receiving the relevant documents
evidencing such change. In case the evidentiary documents in relation to the
aforementioned changes cannot be obtained for any reason, they shall inform the
competent authority of the changes as well as of the reasons for such changes no
later than ninety (90) days from the date of their knowledge of the changes made

to the required information %°.

Third rule: Update: Supporting data and information with evidentiary

documents.

Fourth rule: These registers must be maintained in a secure location that

ensures their protection and confidentiality .

Fifth rule: Prompt availability of information to competent authority:
The commercial company “must promptly make such registers available to the
competent authority upon request, whether at the headquarters of the company
or any other specified location which shall be notified by the company to the

Department and the Competent Department” .

Sixth rule: format for maintaining registers: The companies must maintain the

Statutory Registers in paper and electronic format.

24 Article (4) of MOCI Decision No. (2) of 2022.

25 Article (12) of the Implementing Regulations of the UER Law.

26 Article (7) of MOCI Decision No. (2) of 2022 and the last paragraph of Article (6) of the Implementing Regulations of the UER Law.
27 Avrticle (45) of the AML/CFT Law and Article (7) of MOCI Decision No. (2) of 2022.
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Article (12) of the Implementing Regulations of the UER Law also states that in I1l- Shareholders or Partners Register

case of any change made to the required information on the beneficial owner, the The shareholders or partners register 2 aims to specify partners by indicating

legal persons, including commercial companies, shall obtain all relevant documents their identity and the rights they exercise or benefit from in the company, and

evidencing any changes made to the required information, and update such any changes thereto.

information in the register they hold. Moreover, they shall inform the competent

authority of any changes made to the required information, and shall provide an The register includes the following:

updated register no later than thirty (30) days from the date of receiving the +  The names of the partners as indicated in official identity documents.

relevant documents evidencing such change.

»  Their nationalities.
+  Their addresses.
+  The number of interests or shares they own in the company.

«  The category of interests or shares, including the nature of the associated

voting rights.

In this context, common stock must be distinguished from preferred shares
or preferred stock: the second category was created by Law No. (8) of 2021
amending some provisions of the Commercial Companies Law No. (11) of
2015. Following this amendment, Article (152) of the Commercial Companies
Law, provides: “The company’s articles of association may provide for the
determination of some privileges for a class of shares. This applies to voting,
profits, the surplus of the liquidation, or otherwise, provided that the shares of

the same class are equal in rights, advantages and restrictions” %.

For example, if some shares give their owner a double or multiple voting right
(or deprive them of the voting right in exchange for other benefits such as
dividend payments as priority), such information must be included in the

register of partners.

22 The term “shareholders” is used for public or private shareholding companies, while the term “partners’ is used for other types of
commercial companies.

23 Article (152) of the amended Commercial Companies Law refers to a decision to be issued by the Minister of Commerce and Industry
regulating the rules and conditions related to preferred shares and those related to converting them into ordinary shares and their

consumption by the company.
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II- Beneficial Owners Register

The beneficial owner is the natural person who ultimately owns or controls a
legal person or arrangement, or the natural person on whose behalf a transaction
is being conducted. It also includes any person who exercises ultimate effective

control over a legal person or arrangement ".

Legal persons (such as commercial companies) must comply with two main

obligations related to the beneficial owner:

1- Declaration of the beneficial owner: when applying for license or registration

in the Commercial Register, or amendment or renewal .

2- |dentifying the beneficial owner: in conformity with the adopted documents,
information or data that must be kept updated and maintained at all time in a

special register held for this purpose ™.

Accordingly, the Beneficial Owners Register is the register of information
that legal persons and arrangements must declare when applying for license,
registration, amendment or renewal, which shall be kept updated and supported
by documents pursuant to Law No. (1) of 2020 on the Unified Economic

Register and its Implementing Regulations.

Furthermore, when submitting the application for license or registration, the
commercial companies shall submit a copy of the register stipulated in the
previous paragraph to the competent authority (the Commercial Registration
and Licenses Department at MOCI), no later than ten (10) days from the date

of the application .

17 For more information on the beneficial owner, refer to the Guidance On Beneficial Ownership published on the MOCl's website:
MOCI_Guidance-on-Beneficial-Owner-EN-20220404.pdf

18 Article (4) of Law No. (1) of 2020 on the Unified Economic Register.

19 Article (6) of the Implementing Regulations of the UER Law.

20 Article (6) of the Implementing Regulations of the UER Law
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The required information to be included and maintained in the Beneficial Owners

Register shall at least include the following:

1. Full name of the beneficial owner as mentioned in the identity card, passport

or other identity document.

2. Place and date of birth.

3. Nationality/nationalities, if the beneficial owner has more than one nationality.
4. Address as mentioned in the identity card or passport.

5. Qatar Identity Card number for Qatari nationals and residents of the State of

Qatar.

6. Passport number for expats whether residing or not in the State of Qatar.
7. Issuance and expiry date of the identity cards and passports.
8. Date on which the person became a beneficial owner.

9. Ratio of the controlling ownership interest in the capital of the company or in

its voting rights and any amendment that may take place thereto.

10. If the beneficial owner exercises control by any means other than by a direct
or indirect ownership of the company's share capital or voting rights, the basis
and the means used by the beneficial owner to exercise effective and ultimate

control must be indicated.

11. Date of the last update made to the register of all the relevant information

pertaining to the beneficial owners ?'.

21 Avrticle (11) of the Implementing Regulations of the UER Law.
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3- Legal form of the company: The legal type attributed by the partners to the
company, among the forms listed in Article (4) of the Commercial Companies
Law, whether the form is chosen upon establishment of the company or in the
course of an amendment of the Memorandum of Association which includes
its form 9.

4- Status: includes the legal (and economic) status the company may have,
including the following in particular:

4 Active company: It is the usual or common status of the company. In this
case, the company must maintain its own records and keep, in particular, its
accounting records, financial documents, tax returns, and documents related
to transactions conducted in particular with its customers, contractors, or
government bodies .

4 Inactive company: it is an exceptional status, since the purpose of all
commercial companies is to conduct economic activities and realize profit. In
this case, the company must keep the documents proving this status, such as
the resignation or death of its director, accumulated losses that absorbed the
entire capital, or the existence of escalating disputes between the shareholders
that led to the disruption of the normal operation of the company, as well as
the measures that were taken regarding this situation where necessary, and
the documents proving that the company has fulfilled its legal obligations such
as renewing the commercial register and submitting tax returns, and other
legal obligations imposed on the company.

4 Under liquidation: it is the status that follows the dissolution of the
company” , in which the legal personality shall remain to the extent needed for
the liquidation works. The liquidation aims to realize the company's assets by
converting them into cash funds (liquidity), then settling the company's debts
in whole or in part %, and distributing the remainder among the members when
necessary. In the event of liquidation, the commercial company must keep
the decision under which the company was dissolved, its date and proof of
declaration, and its old or previous accounting records

9 Note that members have the liberty to determine the legal form of the company in light of the provisions that apply to each type, while
considering the structure of the company (the management), the members' share system (the extent to which the members can or cannot
transfer them) and the scope of the members' responsibility, etc.,, unless the law imposes a specific form for some companies, such as banks,
which must take the form of a public shareholding company (Article (79) of Law No. (13) of 2012 promulgating the Law of the Qatar Central
10 For the obligation of maintaining commercial books, refer to Articles (21) and the articles that follow it in Law No. (27) of 2006
Promulgating the Trading Regulation Law.

11 Article (304) of the Commercial Companies Law.

12 Article (310) of the Commercial Companies Law.
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4 Preventive composition: A trader whose financial difficulties are in
such a manner as to lead to cessation of payment may apply for preventive
composition agreed upon with his creditors under the supervision of the court,
provided that most of them give him deadlines to settle the debt or exempt
part of the debt, allowing him to overcome the financial distress ™.

4 Bankruptcy: Any trader, whether a natural or legal person, whose
financial affairs are in difficulty and who ceases to pay his commercial debts in
due time may be declared bankrupt. A trader may only be declared bankrupt
by a judgment at the request of one of his creditors, at his own request, or at
the request of the Public Prosecution. In addition, the court may, ex proprio
motu declare a trader bankrupt ™.

4 Judicial protection: Generally, it is a procedure ordered by a court,
concerning a disputed movable asset or real property, as a precautionary
measure to protect movable and immovable assets and rights from risk of loss
or damage, by which a custodian is designated to keep and manage the asset

subject of judicial protection or custodianship .

5- Address of the registered office: address of the company’s head office and

main headquarters ™.

6- Basic regulating powers: means the Memorandum of Association, Articles
of Association of the company and any other documents that regulate the
management and operation of the business activity of the company and
determine the competencies and responsibilities of its management, in
accordance with the relevant legal form of the company.

7- List of directors: it includes the names of the persons who represent the
company legally and who are authorized signatories and are authorized to
conclude contracts on behalf of the company, whether they are appointed
under the Memorandum of Association or any other document.

13 Avrticle (792) and the articles that follow it in Law No. (27) of 2006 Promulgating the Trading Regulation Law.

14 Article (606) and the articles that follow it in Law No. (27) of 2006 Promulgating the Trading Regulation Law.

15 Article (755) and the articles that follow it in Law No. (22) of 2004 Promulgating the Civil Code.

16 The head office means the location where the departments that are responsible for the management of the company and its

administrative affairs are located (refer for example to Article (54) of Law No. (22) of 2004 Promulgating the Civil Code).
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Chapter Two: Maintaining Statutory Registers

Under Article (6) of MOCI Decision No. (2) of 2022, commercial companies shall

maintain the following Statutory Registers:
[] A register of basic information and all relevant evidentiary documents and files.
[ A register of the required information on the beneficial owners

L] A register of shareholders or partners..

1 - A complete, accurate and current register of basic information and all

relevant evidentiary documents and files:

Commercial companies must maintain a register containing data and documents

related to basic information about the company.
Basic information includes the following:

1- Name of the company: The denomination chosen by the partners as stated

in the Memorandum of Association 3.

3 Members may choose the company name either during its establishment or the amendment of its Memorandum of Association that

requires changing its name.
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2- Proof of Incorporation: comprising any legal document required for the
complete establishment of the company, in addition to any document evidencing
its declaration, in conformity with the Commercial Companies Law referred to,

particularly the following:

4 Memorandum of Association: the contract made by the founders in the context of

establishment of the company.

4 In case of merger by addition: A decision winding up the merging company shall be
issued, and the company into which the merger is done shall issue a decision for increasing

its capital in accordance with the result of evaluating the merging company *“.

4 In case of merger by combination: Merger by combination shall be done by each of the
merging companies issuing a decision of winding up (in accordance with the requirements
for amendment of the Memorandum of Association), then a new company shall be

incorporated in accordance with the provisions of the Commercial Companies Law °.

4 In case of partitioning: Decision from the extraordinary general assembly of the
company to be partitioned or from the partners as the case may be, with the majority votes
representing three quarters of the capital ® and the evidentiary documents for fulfilment
of companies resulted from the partitioning, of all procedures and terms which are legally

prescribed for the chosen legal form 7.

4 In case of a public shareholding company: The company's contract and the Articles of
Association, signed by the founders and authenticated at a legally competent authority of
documentation, which have been approved by the Competent Department at the Ministry,
the decision of the Minister of Commerce and Industry regarding the establishment of the
company and the documents evidencing the publication of the decision of establishment of
the company in the Official Gazette, in addition to any document evidencing the entry of

the company in the Commercial Registry and the publication in the Official Gazette ®.
4 Extract of Entry in the Commercial Register.

4 Any document evidencing declaration: in conformity with the Commercial Companies

Law or some laws regulating specific types of commercial companies.

4 Article (278) of Law No. (11) of 2015 issuing the Commercial Companies Law.

5 Article (279) of Law No. (11) of 2015 issuing the Commercial Companies Law.

6 Article (282) of Law No. (11) of 2015 issuing the Commercial Companies Law.

7 Articles (283) and (284) of Law No. (11) of 2015 issuing the Commercial Companies Law.
8 Article (75) of Law No. (1) of 2015 issuing the Commercial Companies Law.
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Chapter One: Companies Subject to Transparency Requirements

The obligations mentioned in Article (45) of the AML/CFT Law and in the
Decision No. (2) of 2022 abovementioned, apply to all forms of commercial
companies stipulated in Article (4) of Law No. (11) of 2015 issuing the

Commercial Companies Law, as follows:
Partnership company

2-Limited Partnership Company

3-Public Shareholding Company

4- Private Shareholding Company

5- Limited Partnership Company with Shares

6-Limited Liability Company consisting of one or more persons
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However, Particular Partnership Companies are outside the scope of Article
(45) of the AML/CFT law and Decision No. (2) of 2022, abovementioned, as
this type of commercial companies is not subject to the obligations therein ',
given that Particular Partnership Companies do not enjoy a legal entity (legal

personhood) and are not subject to any of the procedures of declaration 2.

The transparency requirements stated in MOCI Decision No. (2) of 2022 apply

to commercial companies in all stages as follows:

+  Establishment or formation

*+  During the life cycle of the commercial company
«  Dissolution of the company

+  Declaration of bankruptcy

+  Protective reconciliation

+ Judicial protection

1 Paragraph 2 of Article (2) of MOCI Decision No. (2) of 2022.
2 Article (53) of Law No. (11) of 2015 issuing the Commercial Companies Law.
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Such competent authorities shall issue regulatory decisions determining the

information to be collected for each type of legal persons and arrangements.

Legal persons and legal arrangements shall maintain a complete, accurate, and
current register of their basic information, beneficial ownership information, and
information related to their shareholders or members, containing the number of
shares held by each shareholder and categories of shares, including the nature of
the associated voting rights. Such information should be maintained within the
headquarters of the legal person or at another location notified to the competent

authority responsible for approving the establishment of legal persons.

Legal persons established in the State shall appoint at least one natural person,
residing in the State who shall be authorized to, and responsible for providing all
required basic and beneficial ownership information, and for providing assistance,

when requested.”

Article (18/bis) of Law No. (11) of 2015 issuing the Commercial Companies Law
(added by Law No. (8) of 2021)

“In implementation of the AML/CFT requirements stipulated in the Law on
Combating Money Laundering and Terrorism Financing referred to above, the

Minister shall issue regulatory decisions that determine the following:

1. The Commercial companies related data, files, documents and registers that must be kept, the
relevant way to access them at the headquarters of the company, the appropriate mechanism
to submit them to the Ministry, or to register or make notation of them in the Commercial

Reqgister.

2. The relevant procedures and duration of keeping registers, documents and files in relation to
the commercial company or its liquidation, at the company or liquidator as the case may be,

and the Ministry.
3. The appropriate mechanisms and controls on publishing data and documents in relation to
commercial companies.

4.  The Disclosure procedures that nominee shareholders and nominee directors are required to
apply in order to disclose, to the commercial company and the Ministry, the identity of their

nominator on whose behalf they are acting.”

www.moci.gov.qa 6 I

This Guidance aims to identify the AML/CFT and transparency obligations of
commercial companies pursuant to Article (45) of the AML/CFT Law No. (20)
of 2019 and Article (18/bis) of Law No. (11) of 2015 issuing the Commercial
Companies Law added by Law No. (8) of 2021 amending some provisions of the

Commercial Companies Law, as well as Decision of the Minister of Commerce and
Industry No. (2) of 2022 on the Implementation of the AML/CFT Requirements

related to Commercial Companies.




Introduction

The State of Qatar works to support investment and enhance the business
environment by facilitating the process of establishing commercial companies and
providing appropriate legal frameworks for the activity of commercial entities
registered in the country, based on its belief in the positive role that commercial
companies may have in building economic partnerships, promoting investments
and supporting entrepreneurship in accordance with the Qatar National Vision

2030.

Despite the importance of the role of commercial companies in supporting and
developing economic activities, their structure and legal status, especially in terms
of acquiring legal personality, make them vulnerable to abuse by money launderers
and perpetrators of other criminal activities, which may take the following forms
in particular:

+  Layering or obscuring people involved in criminal activities (especially bribery,
corruption, misappropriation and influence peddling) by concealing the
identity of the beneficial owner of commercial companies.

+  Using commercial companies to commit criminal activities, such as drug

trafficking and other prohibited items.
+  Using commercial companies to provide support to terrorist entities.

* Using commercial companies for layering and simulating the practice of
legitimate economic activities, within which criminal proceeds are injected and
transferred through the accounts of such companies, so that the proceeds of
crime appear as profits resulting from the apparent economic activities..

In these cases, commercial companies become vehicles facilitating criminal
activities and allowing the use of criminal proceeds, as well as a part of money
laundering schemes that are based on complex or opaque ownership structures.

Therefore, to protect commercial companies from being used by money
launderers and other criminal organizations, they must be subject to transparency
requirements in line with the international standards issued by the Financial

Action Task Force (FATF).

www.moci.gov.qa n I

In this context, Article (45) of Law No. (20) of 2019 on Combatting Money

Laundering and Terrorism Financing (as amended by Decree Law No. (19)

of 2021 amending some provisions of the AML/CFT Law) was enacted, and
constitutes the main legal reference in the field of transparency requirements
for commercial companies, in addition to Article (18/bis) of Law No. (11) of 2015
issuing the Commercial Companies Law added by Law No. (8) of 2021 amending
some provisions of the Commercial Companies Law. The provisions of the two
aforementioned articles have been detailed in the decision of the Minister of
Commerce and Industry No. (2) of 2022 on the Implementation of the AML/CFT

.Requirements related to Commercial Companies

Article (45) of the AML/CFT Law (as amended by Decree Law No. (19) of 2021)

“The competent authorities responsible for approving the establishment of legal
persons and arrangements shall obtain and maintain complete, accurate, and
current basic and beneficial ownership information on every legal person and legal
arrangement established in the State. They shall make basic information available
to the public; and beneficial ownership information available to law enforcement
agencies, judicial authorities, supervisory authorities, financial institutions and

DNFPBs, upon request.
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